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Subject:     "Consumer  Facts  on  the  Food  Price  Situation."     Information  from  the 
Consumers'  Counsel  of  the  Agricultural  Adjustment  Administration. 
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Today  we're  going  to  quote  a  statement  to  consumers  from  Don  Montgomery, 
Consumers'  Counsel  of  the  Agricultural  Adjustment  Administration,  on  "Consumer 
Facts  on  the  Food  Price  Situation." 

The  first  question  every  consumer  would  naturally  like  to  ask  Mr.  Mont- 
gomery is  this:     "Are  prices  going  down?"    But  Mr.  Montgomery  doesn't  lav  claim 
to  being  a  prophet. 

"I  can  only  tell  you  what  food  prices  have  been  doing,"  he  says,  "how 
they  behaved  in  connection  with  the  other  factors  that  influence  them,  and  how 
the  future  looks  as  far  as  these  other  factors  are  concerned."    We're  quoting 
Don  Montgomery,  Consumers'  Counsel  of  the  Agricultural  Adjustment  Administra- 
tion. 

"One  fundamental  factor  affecting  food  prices  is  of  course  food  supply, " 
he  continues.     "But  consumer  income  is  another  factor  that  operates  on  the  food 
price  situation.     When  things  are  plentiful  we  all  know  they  tend  to  be  sold  at 
a  lower  price.     When  they  are  scarce  the  price  goes  up  accordingly.     But  con- 
sumer income  sets  limits  on  both  trends.     If  -people  have  very  little  money  to 
spend  for  food  when  food  is  scarce,  the  price  of  the  food  will  not  go  up  as 
much  as  it  would  if  they  had  more  money  to  spend  for  it.     In  other  words,  demand 
as  well  as  sup-ply  affects  the  price.     And  consumers'   incomes  are  a  measure  of 
the  demand  for  food.     Because,  for  the  most  part,  it  isn't  how  much  food  we 
might  like  to  have,  or  even  how  much  we  actually  need;  it  is  how  much  money  we 
are  able  to  spend  for  it  that  determines  demand. 

"The  food  price  reports  from  the  Bureau  of  Labor  Statistics  show  that 
food  prices  on  the  average  stood  in  March  of  this  year  just  about  where  they 
stood  in  March,  1935-    They  have  moved  up  and  down  during  those  twelve  months, 
but  at  the  end  of  the  period  there  was  practically  no  net  change  from  March  of 
a  year  ago.     What  little  change  there  was  from  March  to  March  was  downward. 
By  April  7,  the  date  of  our  latest  figures  from  the  Bureau  of  Labor  Statistics, 
food  prices  were  almost  3  percent  below  the  corresponding  date  a  year  ago. 

"This  3  percent  decrease  over  a  year  ago  is  an  average  for  all  food 
prices,  in  the  proportions  in  which  the  average  consumer  buys  them.     It  doesn't 
hold  good  for  each  individual  food  on  which  prices  are  reported.     But  it  is 
true  that  all  but  one  of  the  ten  groups  into  which  the  Bureau  classifies  retail 
food  prices  went  down. 

"The  group  under  the  head  of  ''Meats'  dropped  during  the  past  year  about 
percent.    The  foods  classified  as  'Cereals  and  Bakery  Products'  dropped 
a  little  more  than  1  percent. 
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"Dairy  products,  fruits  and  vegetables,  canned  and  fresh  and  dried, 
beverages,  and  eggs  are  all  below  their  figure  for  last  Anril  —  varying  from 
3  percent  to  8  percent  bcL  w.     Of  covrse  the  individual  foods  that  make  up 
those  groups  vary  a  good  deal  more.    Although  kS  of  the  foods  were  lower  on 
Anril  7  than  on  the  corresponding  date  a  year  ago,  35  of  them  were  higher  than 
last  year.    Potatoes,  for  example,  were  U5  percent  higher,  and  cabbages  and 
onions  were  50  percent  lower. 

"To  get  a  long  range  perspective  on  this  year's  food  prices,  we  ought 
to  compare  them  with  prices  in  other  years.     The  index  for  all  food  prices  on 
Aoril  7  of  this  year  was  31  percent,  or  almost  one-third,  higher  than  on 
April  15,  1933-     But  if  you're  tempted  to  complain  about  high  prices,  remember 
that  the  index  last  month  was  22  percent  lower  than  on  April  15,  1929* 

"Now  as  to  the  other  factor:  Consumer  income.     In  general,  consumer 
income  seems  to  be  on  the  way  up.     Factory  payrolls  in  March  193^  were  more 
than  6  percent  higher  than  in  March  1935 >  according  to  the  Bureau  of  Labor 
Statistics.    Payrolls  in  retail  and  wholesale  trade  were  up  5  and  6  percent 
over  a  year  ago,  and  in  all  but  one  of  the  lU  other  groups  reported  by  the 
Bureau,  payrolls  showed  increases  over  the  same  period. 

"Of  course  that  sounds  like  good  news  for  consumers:     a  decrease  in  food 
prices  over  this  time  last  year,  while  at  the  same  time  consumer  income  has 
been  going  up.    But  remember  that  these  figures  for  consumer  income  are  only 
payroll  figures  in  certain  industries,  and  include  only  the  people  who  are 
working  and  getting  paid  by  industry.     We  know  that  there  are  millions  of  other 
people  who  want  employment  and  can't  find  it.     Their  part  of  the  picture  does 
not  show  up  in  these  figures  except  as  they  are  put  back  on  the  payrolls. 

"When  payrolls  go  up  faster  than  prices,  consumers  will  be  able  to  buy 
.more.    That's  all  to  the  good,  but  it  is  important  to  remember  that  to  put  our 
standard  of  living  on  a  higher  level  than  ever  before,   the  gain  of  consumer 
incomes  over  consumer  prices  must  become  a  continuing  process  over  a  period  of 
years. 

"As  to  food  supply:     the  supply  of  food  coming  to  market  during  the  first 
quarter  of  this  year  was  larger  than  it  was  in  the  same  months  of  1935.  That 
explains  how  consumer  income  could  be  going  up  while  food  -prices  went  down: 
enough  more  food  was  being  offered  to  make  up  for  the  rising  consumer  income. 
The  larger  supply  kept  the  prices  from  going  on  up  with  consumers'  ability  to  pay. 

"The  end  of  the  old  AAA  program  has  nothing  to  do  with  these  increased 
supplies.    Producing  food  takes  time.     The  larger  supplies  now  are  the  result  of 
steps  taken  by  farmers,  with  the  help  of  AAA  in  some  crops,  to  increase  their 
output  above  the  low  drought  levels  of  193U.    Barring  adverse  weather  conditions, 
the  farm  output  this  summer  will  probably  be  larger  than  last.     If  payrolls  con- 
tinue to  go  up,  and  go  up  enough,  they  may  offset  the  effect  of  the  larger 
supplies  on  prices,  entirely  or  to  some  extent. 

"The  outlook  on  food  prices  —  though  it's  always  dangerous  to  predict 
on  that  point  —  is  that  the  chances  are  better  for  them  to  go  down  than  to  go 
up.  this  year,  unless  we  should  get  another  drought.     And  consumers  and  farmers 
are  both  hoping  that  won't  happen." 

That's  the  end  of  our  statement  from  Don  Montgomery,  Consumers'  Counsel 
or  the  Agricultural  Adjustment  Administration. 
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